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Abstract

As global economies pivot toward digitisation, Central Bank Digital Currency (CBDC) emerges as
a fransformative innovation, promising fo reshape financial systems worldwide. This paper explores
the potential of CBDC within the framework of Islamic banking, examining its viability as an
alternative economic development tool in ASEAN countries. By aligning the principles of CBDC
with shariah-compliant financial systems, the study investigates how this digital currency can
address regional economic disparities, promote financial inclusion, and strengthen monetary
policy effectiveness. By undergoing qualitative approach and employing a multidimensional
analysis, the research delves info key areas such as transparency, risk-sharing mechanisms, and
ethical governance inherent in Islamic finance, confrasting them with conventional CBDC
implementations. It evaluates how ASEAN countries can leverage CBDC to support sustainable
growth while adhering to Islamic values. Critical questions include: How can CBDC enhance
economic resilience within shariah frameworks?2 What are the socio-economic implications of
CBDC adoption in predominantly Islamic economies? Findings reveal that integrating CBDC with
Islamic banking principles offers significant potential to reduce transaction costs, enhance trust,
and improve financial access for underbanked populations. However, challenges such as
regulatory harmonisation, technological infrastructure, and ensuring shariah compliance remain
substantial. The study emphasises the need for collaborative efforts among central banks, fintech
innovators, and Islamic scholars fo create robust frameworks for CBDC deployment.
Recommendations include fostering intergovernmental cooperation, investing in inclusive digital
infrastructures, and embedding Islamic ethical standards in CBDC design. This paper confributes
to the growing discourse on digital currencies and Islamic banking, offering actionable insights for
policymakers and stakeholders in ASEAN's economic development.
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Introduction

The emergence of Central Bank Digital Currency (CBDC) has been a transformative financial
innovation, driven by the global shift towards digitisation. CBDC, a digital form of fiat currency
issued and regulated by central banks, has the potential to drive economic growth and financial
inclusion worldwide (N&nez Alonso et al., 2021). As the digital revolution continues to reshape the
financial landscape, CBDC has emerged as a promising tool to address the evolving needs of
modern economies.

The risk-sharing principle inherent in Islamic banking can be enhanced through the use of CBDC.
By leveraging the transparency and traceability of CBDC transactions, Islamic financial institutions
can better monitor and manage risks, ensuring the equitable distribution of profits and losses
among stakeholders (Omar, 2022). This synergy between CBDC and Islamic banking can lead o
the development of more robust and resilient financial systems within the ASEAN region.

CBDC has the potential to strengthen economic resilience in Islamic banking by improving
financial inclusion and promoting fransparency (Yang and Zhou, 2022). In many ASEAN countries,
a significant portion of the population remains unbanked, limiting their access to formal financial
services. The introduction of CBDC could bridge this gap, providing a secure and accessible
digital payment system that aligns with Shariah principles (Zamora-Pérez et al., 2022).

Furthermore, the fransparent and fraceable nature of CBDC fransactions can enhance
compliance with Shariah regulations, such as the prohibition of riba (interest) and gharar
(uncertainty) (Mou et al., 2020). This could foster greater trust in the financial system and
encourage wider adoption of Islamic banking products and services.

The adoption of CBDC in predominantly Islamic economies could have significant socio-
economic implications. On the one hand, CBDC could promote financial inclusion and economic
empowerment, particularly for underserved communities (Martens, 2021). By providing a secure
and accessible digital payment platform, CBDC could enable greater participation in the formal
financial system, leading to improved access to credit, savings, and investment opportunities.

On the other hand, the integration of CBDC within Islamic banking frameworks may require careful
consideration of Shariah-compliant governance structures and risk management practices
(Shkliar, 2020). Ensuring that CBDC aligns with Islamic principles, such as the prohibition of interest
and the promotion of ethical financing, will be crucial for its widespread acceptance and
adoption.

Additionally, the implementation of CBDC in Islamic economies may have implications for
monetary policy and financial stability. The central bank's ability to manage liquidity and conftrol
inflation through CBDC could have significant impacts on the broader economy (Yang and Zhou,
2022). Policymakers will need to carefully assess the potential frade-offs and develop appropriate
regulatory frameworks fo mitigate any uninfended consequences.
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This paper aims to address the following key questions: how can CBDC enhance economic
resilience within Shariah frameworkse what are the socio-economic implications of CBDC
adoption in predominantly Islamic economies?

The study highlights limited adoption of Central Bank Digital Currency (CBDC) highlights the need
for actionable insights into Digital Banking (Martens, 2021). While CBDC has the potential to
enhance economic resiience, its implementation within Shariah frameworks remains
underexplored. Furthermore, the socio-economic implications of CBDC adoptfion in
predominantly Islamic economies require deeper investigation (Shkliar, 2020).

Overall, the introduction of Central Bank Digital Currency (CBDC) in Islamic banking presents a
promising avenue for economic development in ASEAN counfries. By enhancing financial
inclusion, promoting fransparency, and aligning with Shariah principles, CBDC can strengthen
economic resilience and foster sustainable growth. However, the successful implementation of
CBDC in predominantly Islamic economies will require a nuanced understanding of the socio-
economic implications and the development of robust governance structures. Ongoing research
and collaboration between policymakers, financial institutions, and Islamic scholars will be crucial
in navigating this evolving landscape and unlocking the full potential of CBDC in the region.

Literature review

The potential of CBDC to drive economic development is particularly evident in the ASEAN region,
where financial inclusion remains a significant challenge. According to the World Bank,
approximately 30% of adults in ASEAN counfries lack access to formal financial services (Foster et
al., 2021). CBDC can play a crucial role in addressing this disparity by providing a secure,
accessible, and efficient means of financial tfransactions, thereby promoting financial inclusion
and economic empowerment.

The implementation of CBDC can contribute to the reduction of transaction costs, improve the
efficiency of payment systems, and enhance cross-border transactions within the ASEAN
economic community (Ahya et al., 2021). These benefits can lead to increased economic activity,
greater financial stability, and ultimately, sustainable economic development in the region.

The principles of Islamic banking, such as risk-sharing and ethical governance, align closely with
the potential benefits of CBDC. Islamic banking emphasizes the importance of fairness,
fransparency, and the avoidance of interest-based transactions, which are often associated with
conventional banking systems (Omar, 2022). CBDC, with its decentralized and transparent nature,
can serve as a complementary fool to the Islamic banking model, fostering greater financial
inclusion and ethical economic practices.

In the ASEAN region, where a significant portion of the population adheres to Islamic beliefs, the
integration of CBDC with Islamic banking can have a profound impact. CBDC can facilitate the
implementation of Shariah-compliant financial products and services, enabling greater access to
Islamic finance for the unbanked and underbanked populations (Shkliar, 2020). This alignment can
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contribute to the reduction of economic disparities and promote inclusive growth within the
ASEAN community.

The global adoption of Central Bank Digital Currency (CBDC) has been gaining momentum in
recent years, with numerous countries exploring and implementing this innovative financial
instrument. CBDC refers to a digital form of fiat currency issued and regulated by a cenfral bank,
offering the potential to revolutionise the financial landscape (Lee ef al., 2021).

Several countries have made significant strides in CBDC development, each with its unique
objectives and approaches. China, for instance, has been at the forefront of CBDC
implementation, with the launch of its digital yuan (e-CNY) pilot program in 2020, aiming to
enhance financial inclusion and reduce the dominance of private digital payment platforms
(Ndanez Alonso et al., 2021). Similarly, the Eastern Caribbean Central Bank has intfroduced the
world's first cross-border CBDC, the DCash, to facilitate seamless transactions and financial
integration within the Eastern Caribbean Currency Union (Ndnez Alonso et al., 2020).

The adoption of CBDC has also gained traction in the ASEAN region, with countries like Singapore,
Thailand, and Malaysia actively exploring the potential benefits of this digital currency. Singapore's
Project Ubin, for example, has explored the use of CBDC for cross-border payments and securities
settlement, while Thailand's Project Inthanon has focused on enhancing domestic payment
efficiency (Lee et al., 2021). These initiatives highlight the growing interest and potential of CBDC
in the ASEAN economic landscape.

Despite the enthusiasm, the implementation of CBDC is not without its challenges. Concerns
around privacy, financial stability, and the potential disruptive impact on fraditional banking
systems have been raised by policymakers and stakeholders (Ndnez Alonso et al., 2020).
Addressing these concerns and ensuring a well-designed CBDC framework that aligns with the
unigque economic and social dynamics of each country will be crucial for the successful adoption
of this digital currency.

The core principles of Islamic banking are rooted in the Shariah, the religious law of Islam, which
emphasises the importance of ethical, fransparent, and risk-sharing financial practices. These
principles include the prohibition of riba (interest), the promotion of risk-sharing, and the
adherence to Shariah-compliant financial instruments (Malik et al., 2021).

The prohibition of riba is a fundamental tenet of Islamic banking, as it is seen as a form of
exploitation and unearned income. Instead, Islamic banks rely on profit-and-loss sharing (PLS)
models, such as Mudarabah (partnership) and Musharakah (joint venture), where the bank and
the client share both the risks and rewards of a financial transaction (Hasan, 2022). This approach
aligns with the Islamic principle of fairness and promotes a more equitable distribution of wealth.

The ASEAN region has experienced remarkable economic growth in recent decades, yet it sfill
faces significant challenges in achieving inclusive and sustainable development. Financial
exclusion remains a pressing issue, with a significant portion of the population lacking access to
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formal financial services (Ungson and Soorapanth, 2022). This uneven development has led to
disparities in economic opportunities and has hindered the region's ability to fully harness its
economic potential.

To address these challenges, ASEAN countries have been actively working to modernise their
financial infrastructure and increase financial inclusivity. One such initiative is the exploration of
Central Bank Digital Currency (CBDC), which has the potential to revolutionise the financial
landscape and provide an alternative pathway for economic development (Awang Abu Bakar
et al., 2021). CBDC, a digital form of fiat currency issued and controlled by a central bank, can
enhance financial accessibility, reduce fransaction costs, and facilitate cross-border payments,
all of which are crucial for the region's economic growth and intfegration.

Despite the growing interest in CBDC, the existing literature has primarily focused on its general
implications and applications, with limited exploration of its role within the context of Islamic
banking (Prayudya and Al-Ayubi, 2023). Islamic banking, which operates based on Sharia
principles, has a unigque set of requirements and considerations that must be addressed in the
design and implementation of CBDC.

Moreover, the existing research on CBDC has not adequately addressed the specific needs and
challenges of the ASEAN region. The economic and cultural diversity of ASEAN countries, as well
as their varying levels of financial development, necessitate a tailored approach to CBDC that
takes into account the region's unique characteristics (Momin et al., 2024). This gap in the literature
presents an opportunity to explore the potential of CBDC as an alternative economic
development tool within the ASEAN context, particularly from the perspective of Islamic banking.

The integration of CBDC within the Islamic banking framework presents both opportunities and
challenges. On the one hand, CBDC can align with the principles of Islamic finance, such as the
prohibition of interest (riba), the promotion of risk-sharing, and the emphasis on asset-backed
transactions (Prayudya and Al-Ayubi, 2023). This alignment can make CBDC an attractive option
for Islamic financial institutions and their customers, who seek financial solutions that adhere 1o
Sharia principles.

On the other hand, the design and implementation of CBDC within the Islamic banking context
must address specific considerations, such as the freatment of profit and loss sharing, the
management of liquidity, and the compliance with Sharia-based regulations (Momin et al., 2024).
Central banks and Islamic financial institutions must work collaboratively to develop CBDC models
that not only meet the technical requirements of a digital currency but also uphold the ethical
and religious principles of Islamic finance.

The potential of CBDC to serve as an alternative economic development tool in the ASEAN region
is particularly compelling. By leveraging the unique features of CBDC, such as its ability o enhance
financial inclusion, reduce transaction costs, and facilitate cross-border payments, ASEAN
countries can address some of the key challenges they face in achieving inclusive and sustainable
economic growth (Ungson and Soorapanth, 2022).
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Methods

The methods employed in this study are designed fo provide a comprehensive understanding of
the potential for Central Bank Digital Currency (CBDC) within the Islamic banking framework,
specifically in the ASEAN contfext. A qualitative research approach was adopted, utilising a
multidimensional analysis to evaluate the intersections of CBDC with shariah-compliant principles.
This methodology combines theoretical exploration with empirical data, ensuring a balanced
examination of the conceptual and practical implications of CBDC implementation. Key focus
areas include transparency, risk-sharing mechanisms, and ethical governance inherent in Islamic
finance, contrasted against conventional CBDC applications.

The study synthesises insights from various data sources, including policy documents, regulatory
frameworks, and scholarly literature on digital currencies and Islamic banking. It also incorporates
case studies of existing CBDC implementations and their adaptation in Islamic financial contexts.
The comparative analysis enables a nuanced understanding of how ASEAN countries can
leverage CBDC to address economic disparities while upholding Islamic ethical values. The
exploration of these themes is enriched by the inclusion of stakeholder perspectives, gathered
through literature review and policy analyses, offering insights info the socio-economic
implications of CBDC adoption in predominantly Islamic economies.

Additionally, the study investigates critical challenges such as regulatory harmonisation,
technological infrastructure, and compliance with shariah standards. By integrating these
dimensions into the analysis, the research highlights both opportunities and obstacles in deploying
CBDC as a transformative tool for economic development in ASEAN. The findings aim to inform
policymakers, finfech developers, and Islamic scholars about strategies to align CBDC
implementations with Islamic banking principles, promoting financial inclusion and economic
resilience across the region.

Analysis/Discussion
Central Bank Digital Currency in Islamic Banking: Challenges and Opportunity

One of the primary benefits of infroducing CBDC in Islamic banking is its potential to enhance
financial inclusion and access for underbanked populations across ASEAN countries. According
to areport by the Asian Development Bank, financial inclusion remains a significant challenge in
the region, with an estimated 290 million adults sfill lacking access to formal financial services
(Morgan and Huang, 2022). The implementation of CBDC could help bridge this gap by providing
a secure and accessible digital payment platform, particularly for individuals and communities
with limited access to traditional banking services.

CBDC can facilitate the delivery of financial services to remote and underserved areas, enabling
more people to participate in the formal financial system. This could be especially beneficial for
the unbanked and underbanked populations in ASEAN, many of whom are located in rural or
isolated regions. By leveraging CBDC's digital infrastructure, Islamic banks can reach these
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communities more effectively and offer a range of Shariah-compliant financial products and
services (Altwiiry et al., 2022).

Furthermore, the integration of CBDC with Islamic banking can help address the issue of financial
exclusion faced by certain segments of the population, such as low-income individuals, small
businesses, and women. CBDC's ability to facilitate micropayments and enable seamless cross-
border transactions can make it easier for these groups to access and utilize financial services,
thereby promoting greater financial inclusion and economic empowerment (Al-Ansari and Aysan,
2022).

The adoption of CBDC in Islamic banking can also lead to a reduction in fransaction costs and an
improvement in frust within the financial system. Traditional banking and payment systems often
involve multiple infermediaries, resulting in higher fees and slower tfransaction times. CBDC, with its
decentralized and transparent nature, can streamline these processes, reducing the need for
infermediaries and lowering the overall cost of financial fransactions (Unal and Aysan, 2022).

This cost-saving benefit is particularly relevant in the context of Islamic banking, where the
principles of Shariah-compliance often require additional layers of oversight and compliance
mechanisms. By leveraging CBDC's efficient and secure infrastructure, Islamic banks can
potentially reduce the administrative and operational expenses associated with these Shariah-
related requirements, ultimately passing on these savings to their customers (Firdiansyah and
Samsuri, 2021).

Moreover, the transparent and immutable nature of CBDC transactions can enhance frust within
the Islamic financial system. The ability to frack and verify all fransactions on the CBDC ledger can
help address concerns about transparency and accountability, which are crucial in upholding
the principles of Islamic finance (Alzubaidi and Abdullah, 2017). This increased trust can foster
greater confidence among Islamic banking customers, leading to higher levels of participation
and engagement in the financial system.

The implementation of CBDC in Islamic banking can also contribute to strengthening monetary
policy effectiveness in ASEAN economies. By providing central banks with a direct and efficient
means of fransmitting monetary policy decisions, CBDC can enhance the central bank's ability fo
influence the broader financial system and achieve its economic objectives (Al-Ansari and Aysan,
2022).

For instance, CBDC can enable central banks to implement more targeted and responsive
monetary policies, such as adjusting interest rates or reserve requirements more effectively. This
can be particularly beneficial in ASEAN countries, where the diversity of economic conditions and
financial systems across the region can pose challenges for the implementation of effective
monetary policies (Morgan and Huang, 2022).

Furthermore, the integration of CBDC with Islamic banking can help central banks better monitor
and manage the flow of funds within the financial system. By having a more comprehensive and
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real-time view of transactions, central banks can more accurately assess the impact of their
policies and make fimely adjustments to address any imbalances or vulnerabilities (Firdiansyah
and Samsuri, 2021).

The introduction of CBDC in Islamic banking can also serve as a catalyst for promoting Shariah-
compliant financial innovation. By leveraging the technological capabilities of CBDC, Islamic
banks can develop new and innovative financial products and services that are aligned with the
principles of Islkamic finance (Altwijry et al., 2022).

For example, CBDC's ability to facilitate micropayments and enable seamless cross-border
fransactions can enable the development of innovative Shariah-compliant remittance services,
which can benefit migrant workers and their families in ASEAN countries. Additionally, the
infegration of CBDC with blockchain technology can pave the way for the creation of Shariah-
compliant smart confracts, sukuk (Islamic bonds), and other financial instruments that can
enhance the efficiency and accessibility of Islamic finance (Unal and Aysan, 2022).

This financial innovation can not only attract new customers to Islamic banking but also contribute
to the overall growth and development of the Islamic finance industry in ASEAN. By demonstrating
the ability to harness emerging technologies in a Shariah-compliant manner, Islamic banks can
position themselves as innovative and forward-looking financial institutions, further strengthening
their appeal and competitiveness in the region.

The implementation of CBDC in Islamic banking can also be viewed through the lens of Magasid
al-Shariah, the higher objectives of Islamic law. The potential benefits of CBDC, such as enhancing
financial inclusion, reducing transaction costs, and promoting Shariah-compliant financial
innovation, can be seen as aligning with the core principles of Maqasid al-Shariah (Firdiansyah
and Samsuri, 2021).

For instance, the promotion of financial inclusion through CBDC can be seen as contributing o
the preservation of wealth (Hifz al-Mal), one of the five primary objectives of Maqasid al-Shariah.
By providing underbanked populations with access to Shariah-compliant financial services, CBDC
can help safeguard the economic well-being of individuals and communities, ultimately
contributing to the overall social and economic development of ASEAN countries (Alzubaidi and
Abdullah, 2017).

Furthermore, the reduction in transaction costs and the improvement in trust within the Islamic
financial system can be viewed as aligning with the objective of protecting the intellect (Hifz al-
'Aql), as it can enhance the efficiency and reliability of financial fransactions, thereby promoting
economic stability and growth. Additionally, the potential for CBDC to enable Shariah-compliant
financial innovation can be seen as contributing to the preservation of faith (Hifz al-Din), as it can
help strengthen the appeal and competitiveness of Islamic finance in the region (Firdiansyah and
Samsuri, 2021).
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Cenfral Bank Digital Currency in Islamic Banking: Challenges and Opportunity

The concept of Central Bank Digital Currency (CBDC) has gained significant attention in recent
years as a potfential solution to the evolving financial landscape. While conventional CBDC
frameworks have been explored extensively, the integration of Islamic principles info CBDC
models presents a unique opportunity to address the specific needs of Muslim-maijority countries,
including those within the ASEAN region (Al-Ansari and Aysan, 2022).

One of the key differences between conventional and Islamic-adapted CBDC models lies in the
underlying principles. Conventional CBDC frameworks are often based on fiat currency and
centralised control, whereas Islamic-adapted models emphasise the principles of Shariah, such as
risk-sharing, asset-backing, and the prohibition of interest (Hafiz, 2019). This distinction is crucial, as
it allows Islamic-adapted CBDC to align with the ethical and moral foundations of Islamic finance,
which prioritise social and economic justice.

Moreover, Islamic-adapted CBDC models have the potential to enhance transparency and
accountability in financial fransactions. By leveraging blockchain technology and adhering to
Shariah principles, these models can provide a more secure and fransparent platform for financial
activities, reducing the risk of fraud and ensuring fair distribution of wealth (Al-Ansari and Aysan,
2022). This aligns with the Islamic finance's emphasis on ethical practices and the avoidance of
speculative activities.

One of the unique strengths of Islamic-adapted CBDC models is their emphasis on transparency
and ethical risk-sharing. In confrast to conventional CBDC frameworks, which may be susceptible
to centralized confrol and potential misuse, Islamic-adapted CBDC models are designed to
promote transparency and accountability (Al-Ansari and Aysan, 2022). By leveraging blockchain
technology, these models can provide a secure and transparent platform for financial
fransactions, ensuring that all parties involved have access to the same information and that the
distribution of wealth is fair and equitable.

Furthermore, the risk-sharing principle inherent in Islamic finance is a key feature of Islamic-
adapted CBDC models. Instead of the fraditional lender-borrower relationship, where the burden
of risk falls primarily on the borrower, Islamic-adapted CBDC models encourage a more balanced
and equitable distribution of risk among all stakeholders (Hafiz, 2019). This approach not only
promotes financial stability but also aligns with the Islamic principles of social and economic justice,
which are particularly relevant in the context of ASEAN countries.

The integration of Islamic-adapted CBDC models info the ASEAN region has the potential to
transform the economic landscape and foster greater cross-border trade and economic
resilience. ASEAN, as a diverse and dynamic economic bloc, has long recognized the importance
of regional integration and cooperation (Pennisi di Floristella and Chen, 2022). The implementation
of Islamic-adapted CBDC models within ASEAN could contribute to this goal by facilitating
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seamless cross-border transactions, reducing the costs and complexities associated with
fraditional payment systems, and enhancing financial inclusion for underserved communities.

Moreover, the emphasis on ethical risk-sharing and fransparency inherent in Islamic-adapted
CBDC models could enhance the overall economic resilience of ASEAN countries. By providing a
more secure and reliable platform for financial activities, these models can help mitigate the
impact of global financial shocks and foster greater economic stability (Indrawati et al., 2020). This
is particularly relevant in the context of the COVID-19 pandemic, which has highlighted the need
for robust and adaptable economic systems.

Realizing the full potential of Islamic-adapted CBDC models within the ASEAN region will require a
concerted effort from policymakers and regulators across the member states. Achieving this goal
will necessitate a high degree of intergovernmental cooperation and the development of unified
policy frameworks (Kimura et al., 2019).

Governments in the ASEAN region will need to work closely to harmonize their regulatory
environments, ensuring that the implementation of Islamic-adapted CBDC models is consistent
and aligned across the region. This may involve the establishment of common standards,
guidelines, and best practices, as well as the coordination of monetary and fiscal policies to
support the seamless integration of these models (Anwar, 2020).

Furthermore, the successful adoption of Islamic-adapted CBDC models in ASEAN will depend on
the ability of policymakers to address the technological and infrastructural challenges that may
arise. This may include investments in digital infrastructure, the development of secure and
scalable blockchain networks, and the implementation of robust cybersecurity measures to
protect the integrity of the financial system (Kimura et al., 2019).

By fostering intergovernmental cooperation and developing unified policy frameworks, ASEAN
countries can create an enabling environment for the successful integration of Islamic-adapted
CBDC models, ultimately transforming the region's economic landscape and enhancing its
resilience in the face of global challenges.

Conclusion

The introduction of Central Bank Digital Currency (CBDC) in the context of Islamic banking marks
a transformative opportunity for economic advancement in ASEAN countries. By leveraging the
synergies between technological innovation and shariah-compliant principles, CBDC offers a
pathway to enhance financial systems while addressing the socio-economic challenges
prevalent in the region. The deployment of CBDC aligns with the goals of financial inclusion,
enabling access to underserved populations, reducing transaction inefficiencies, and promoting
equitable economic participation. Its ability fo uphold transparency and ethical governance
resonates deeply with Islamic banking principles, reinforcing trust and fostering broader economic
resilience.
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CBDC'’s potential to act as a catalyst for sustainable growth is particularly compelling for ASEAN
countries striving to integrate their diverse economies. By lowering transaction costs, streamlining
cross-border payments, and enhancing financial accessibility, CBDC addresses critical barriers
that have historically hindered regional economic integration. Moreover, its capacity to digitise
and optimise monetary fransactions provides a foundation for modernising the financial
infrastructure, allowing economies to become more agile and resilient in the face of global
uncertainties. The inclusion of ethical governance and risk-sharing mechanisms inherent in Islamic
banking amplifies CBDC's appeal, making it a unique instrument for fostering inclusive
development.

The policy implications of infroducing CBDC as an economic development tool in ASEAN are far-
reaching. Policymakers must design frameworks that balance innovation with regulatory stability,
ensuring that CBDC implementations adhere to shariah principles while maintaining operational
efficiency. Regulatory harmonisation across ASEAN countries is essential to maximise the potential
benefits of CBDC, parficularly in facilitating seamless cross-border fransactions. Additionally,
policies should aim to address tfechnological disparities by investing in robust digital infrastructures
and fostering partnerships with fintech innovators to create accessible and user-friendly platforms.
Ensuring public awareness and frust through financial literacy initiatives will also play a crucial role
in driving adoption and engagement.

Future directions for CBDC adoption in Islamic banking necessitate collaborative efforts between
central banks, Islkamic scholars, and financial institutions to refine its design and implementation.
The integration of Islamic ethical standards info CBDC frameworks will require ongoing dialogue
and research to navigate the complexities of compliance and innovation. Addressing
technological and logistical challenges, such as cybersecurity risks and interoperability, will be
critical to unlocking CBDC's full potential. Furthermore, tailored approaches that reflect the
unigue socio-economic landscapes of ASEAN countries will enable more effective and equitable
deployment, aligning with both developmental and ethical goals.

In conclusion, the emergence of CBDC within Islamic banking offers a transformative opportunity
to reshape economic systems and foster sustainable growth in ASEAN counfries. By integrating
shariah principles with cutting-edge financial technologies, CBDC has the potential to enhance
financial inclusion, streamline operations, and create a resilient economic framework. However,
realising these benefits will require strategic policymaking, robust fechnological investments, and
collaborative partnerships across stakeholders. With thoughtful implementation, CBDC can serve
as a cornerstone for ASEAN’s economic development, sefting a global precedent for harmonising
innovation with ethical and inclusive financial practices.
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