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The evolving landscape of Islamic finance and global economic policies necessitates continuous 

adaptation and innovation to maintain stability and sustainability. The Sukuk Journal, in its third 

issue of 2024, presents a collection of scholarly articles that explore the themes of Islamic finance, 

economic stability, and digital financial transformation. As financial institutions, governments, and 

businesses navigate post-pandemic economic recovery, the increasing role of Shariah-compliant 

fintech, cryptocurrency, and regional banking policies becomes pivotal in shaping the future of 

ethical finance. 

The studies featured in this edition highlight the growing importance of Islamic financial 

compliance, debt sustainability, and taxation policies in fostering resilient economies. Topics such 

as Islamic cryptocurrency, the impact of global tax hikes, regional banking for socio-economic 

development, foreign financing in Sri Lanka, and Shariah compliance in peer-to-peer (P2P) 

lending provide a comprehensive view of how modern economies are integrating financial ethics 

with regulatory frameworks. By categorizing these discussions into two major themes—Islamic 

Financial Innovation and Economic Sustainability and Global Economic Challenges and 

Regulatory Strategies—this edition offers a structured approach to understanding key financial 

developments. 

 

Islamic Financial Innovation and Economic Sustainability 

This section explores how emerging financial instruments and regulatory frameworks are shaping 

the future of Islamic finance. The study on Islamic cryptocurrency assesses how digital currencies 

can align with Shariah principles such as transparency, asset backing, and ethical governance. 

Findings reveal that while cryptocurrency presents opportunities for Islamic finance, concerns 

related to speculation, regulatory gaps, and compliance with Islamic jurisprudence must be 

addressed. The study calls for enhanced regulatory oversight, blockchain-based transparency 

mechanisms, and increased collaboration between fintech developers and Islamic scholars to 

ensure the legitimacy of digital financial instruments. 

Complementing this discussion, the study on Shariah compliance in peer-to-peer (P2P) financing 

evaluates the role of Islamic fintech platforms in broadening financial inclusion while adhering to 
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ethical financial practices. Findings indicate that while P2P lending aligns with Islamic principles 

by promoting risk-sharing and prohibiting interest-based transactions, challenges such as 

regulatory fragmentation, stakeholder awareness, and technology integration remain. The study 

recommends smart contract solutions, AI-driven compliance monitoring, and increased dialogue 

between regulators and fintech innovators to strengthen Shariah compliance in digital finance. 

Expanding on economic resilience, the study on the role of regional banks in supporting socio-

economic development highlights how Regional-Owned Enterprise Banks in Indonesia contribute 

to local economic stability. Findings reveal that these banks play a crucial role in microfinance, 

SME lending, and public infrastructure financing, particularly in underserved communities. 

However, challenges such as operational inefficiencies, regulatory constraints, and digital 

transformation barriers limit their full potential. The study advocates for investment in financial 

technology, improved governance structures, and stronger policy frameworks to enhance the 

effectiveness of regional banking institutions. 

 

Global Economic Challenges and Regulatory Strategies 

This section examines the financial implications of taxation, debt management, and international 

financial stability. The study on post-pandemic global tax hikes explores how increased corporate 

taxation and VAT adjustments impact business resilience during economic recovery. Findings 

suggest that while tax hikes contribute to government revenue generation and fiscal stability, they 

also pose risks to investment growth, job creation, and market competitiveness. The study 

recommends balanced tax policies, incentives for businesses investing in sustainability, and 

regulatory reforms to ensure long-term economic recovery without stifling entrepreneurship. 

Another critical examination focuses on foreign financing in Sri Lanka and its impact on debt 

sustainability. Findings reveal that external borrowing has provided short-term relief but has also 

exacerbated long-term economic vulnerabilities due to unsustainable repayment structures and 

currency depreciation. The study underscores the necessity of transparent debt management 

strategies, diversification of funding sources, and institutional governance reforms to prevent 

economic crises in developing nations. Recommendations include strengthening domestic 

financial markets, promoting international investment partnerships, and adopting data-driven 

policy frameworks to manage debt sustainability effectively. 

 

Conclusion 

The research contributions in this edition of the Sukuk Journal emphasize the evolving intersections 

of Islamic finance, economic governance, and technological transformation. From the potential 

of Islamic cryptocurrency and P2P fintech innovations to global tax policies and sustainable 
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foreign financing, these studies provide a comprehensive perspective on the ethical and 

economic dimensions of financial regulation. 

As economies continue to integrate digital finance, sustainable tax models, and adaptive 

regulatory strategies, the need for robust governance frameworks, ethical financial practices, and 

inclusive financial policies becomes increasingly vital. This edition of the Sukuk Journal serves as a 

valuable resource for academics, policymakers, and financial professionals seeking to navigate 

the complexities of modern economic and financial systems through innovative and sustainable 

approaches. 

The editorial team sincerely appreciates the dedicated efforts of both the authors and reviewers, 

whose contributions have been instrumental in shaping this issue. We hope that the insights shared 

within these pages will spark thoughtful discussions and encourage initiatives that promote 

progress and enhance societal well-being. 

 

The United Kingdom, 01 September 2024 

Dato’ Dr. Muhammad Syauqi Bin-Armia, MBA, CSAA 

 

 

 

 

 

 

 

 

 


